60 Day Revenue Recognition Rule

The Town’s “Current Year Levy” revenue line item currently represents revenue collections each year for
the months September 1 through August 31 (known as “the 60 day revenue recognition rule”).

This is allowed by state statute and is in compliance with GASB, however, it does not match the
accounting of the Town’s expenses and other revenues, which are recorded on a FY basis.

We would like to improve our accounting records to better match our revenues with our expenditures.
We would like to do this in two steps. The first step, which we would like to make effective June 30,
2012, would be to transition from the current 60 day difference to a 30 day difference.

The impact of making this change is as follows (amounts in 000s):

Unadjusted FY 2012

Total General Fund Expenditures 277,697
Fund Balance-unadjusted 16,687
Committed Fund balance (2094)
Net, Fund Balance 14,593
General

Net Fund Balance/General Fund Expenditures 5.255%

Adjusted Pro-forma FY 2012

Net Fund Balance 14,593
Adjustment required for 30 day transition 415
Adjusted General Fund Balance 14,178
Net adjusted Fund Balance/General Fund Expenditures 5.106%

Fund Balance/General Fund
Expenditures June 30, 2011 5.12%

The second step would be to recognize Current Year Levy Tax revenue on a FY basis. We would
accomplish this at a future date when our year end results made it reasonable to do so.



